PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

Subject: Certain Amendments to revise the definition of a Startup
under the Karnataka Startup Policy 2015-2020 - reg.

Read: G.0. No.ITD 27 PRM 2015; dt: 27.11.2015.
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PREAMBLE:

Karnataka Startup Policy 2015-2020 was announced vide Government
Order dated: 27" November, 2015 read at (1) above. Department of Information
Technology, Biotechnology and Science & Technology is the nodal Department
for implementation of the Startup Policy and for building a robust eco-system
for Startups in the State.

2] The Startup Policy is focused on technology based Startups. There is a
need to cover other sectors of the economy also under the Startup Policy.
Further, the Department for Promotion of Industry and Internal Trade, Ministry
of Commerce and Industry, Government of India, has provided a much wider
definition of Startups. Hence, the proposal to make certain amendments to the
Policy to cover all sectors of the economy and to provide for a much wider
definition of Startups in order to give a thrust and big boost to innovation in all
sectors of the economy.
Hence the following order.

GOVERNMENT ORDER No. ITD 02 PRM 2019,
BENGALURU, DATED:09/07/2019

In the circumstances explained in the preamble, Government
accords approval to revise the definition of a Startup under the
Karnataka Startup Policy 2015-2020, as follows:-

“An entity shall be considered as a Startup:

i) Upto a period of ten years from the date of
incorporation/registration, if it is incorporated as a private
limited company (as defined in the Companies Act, 2013) or
registered as a partnership firm (registered under section 59
of the Partnership Act, 1932) or a limited liability
partnership (under the Limited Liability Partnership Act,
2008) in India.

ii) Turnover of the entity for any of the financial years since
incorporation/registration has not exceeded one hundred
crore rupees.



3.

iii) Entity is working towards innovation, development or
improvement of products or processes or services, or if it is a
scalable business model with a high potential of employment
generation or wealth creation.

Provided that an entity formed by splitting up or reconstruction of
an existing business shall not be considered a ‘Startup’.

Explanation:-

An entity shall cease to be a Startup on completion of ten years from
the date of its incorporation/registration or if its turnover for any
previous year exceeds one hundred crore rupees”.

The revised definition of a Startup as stated above shall come into

immediate effect.

This order is issued in concurrence with the Finance Department

vide endorsement No:ACS FD No: 2039 dated:07.03.2019 and Cabinet
approval vide Case No: C:326/2019 dated :14.06.2019.

By order and in the name of the
qGovernor of Karnataka

- A Una

(G. Annapurna)
Deputy Secretary t¢ Government,
Department of Information Technology,
Biotechnology and Science & Technology

Copy to:
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The Accountant General (Audit and Accounts), Karnataka.

All the Additional Chief Secretaries/Principal Secretaries/Secretaries to
Government.

The Commissioner, Industrial Development and Director, Industries and
Commerce, Bengalure.

The Deputy Secretary to Government (Cabinet), Case No:326/2019- Cabinet
Section, Vidhana Soudha.

The Director, Directorate of Information Technology & Biotechnology,
Shanthinagar, Bengaluru.

The Managing Director, KITS, Shanthinagar, Bengaluru.

The Managing Director, Karnataka Udyoga Mitra, Race Course Road,
Bengaluru.

PS to the Hon’ble Deputy Chief Minister (incharge Minister for Department
IT, BT and S&T).

PS to the Chief Secretary to Government, Vidhansoudha.

10. The PS to the Principal Secretary to Government, IT, BT and S & T Dept.
11. Guard File / Spare copies.
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