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P EEDINGS OF TH ENT OF ATAKA

Subject: Karnataka Startup Policy 2022-2027 — reg.
Read: 1. Proposal of Managing Director, KITS in letter No. KITS/ IT/ SUCO/ 24/
2022 (Comp. No:816188)/180, dated:16.08.2022.
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Preamble:
In the budget of FY 2021-22, an announcement was made as follows:-

“228. Karnataka Start-up Policy will be revised to utilise in full the already
existing congenial environment for new enterprises in Karnataka.
Encouraging innovations, creation of more employment and accelerating the
economic development is the basic aim.”

(2) Karnataka, a powerhouse of innovation in India, ranked 1¥ in NITI Aayog’s India
Innovation Index for 3 consecutive years (2019, 2020 and 2021) is in the forefront of cutting-
edge technology such as block chain, IoT, artificial intelligence, machine learning, cyber
security, robotics, nano-technology, genetic engineering, and quantum technologies. The
State’s exemplary initiatives towards developing futuristic policies and supporting new and
disruptive technologies has been instrumental in Karnataka achieving the rank of ‘Best
Performer State’ in DPIIT States Startup Ranking 2021 and a “Top performer’ consecutively
for two years (2018 and 2019) - DPIIT States Startup Ranking Report.

(3) Karnataka, “The Silicon Valley of India” and the “Innovation and Startup Capital of
India”, has one of the most mature startup ecosystems with around 15000+ startups and is the
first State in the country to announce a dedicated Startup Policy in the year 2015.
Government has rolled out several programs with the objective of supporting startups in their
business lifecycle - right from providing funding at various stages (seed funding, venture
capital funding, angel investor funding and sector-specific funding); incubation support,
mentorship, co-working spaces and a dedicated Startup Cell to facilitate the growth of the
startups.

(4) The State boasts of a vast tech ecosystem comprising incubation space of 1.25 lakh
sq. feet with state-of-the-art facility and R&D infrastructure comprising Innovation Hubs,
Incubators, Centres of Excellence, Technology & Business Incubators, Common
Instrumentation Facilities, NAIN Institutions etc. Through the Grand Challenges Program,
Department of Electronics, Information Technology, Biotechnology and Science &
Technology has developed a unique platform for startups to showcase and present innovative
and disruptive ideas to solve social impact issues pertaining to Environmental, Social, and
Governance (ESG) framework and Sustainable Development Goals (SDGs). Further,
Government has enabled market access programs for startups. Through Global Innovation
Alliances (GIA), Government has enabled startups to engage and collaborate with innovation
hubs across the globe and to position startups at a global level. Under the umbrella of GIA,
Department has developed international collaboration with over 30 countries.
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Inputs of the Vision Group on Startups have been taken for drafting the Startup

Policy. Managing Director, KITS in letter read at (1) above, has submitted the proposal on the
Startup Policy which has the following targets/goals and strategies:

Targets and Goals:

The policy aims to play a vital role in creating an enabling environment across the

State for nurturing startups throughout their business lifecycle and make Karnataka a global
innovation hub for startups. The following are the targets of the Startup Policy during the
policy period:

Strengthen the infrastructure set up in Government institutions and support the ecosystem
with a greater thrust on emerging clusters Beyond Bengaluru.

Inculcate innovation and entrepreneurial skills in students across all streams of learning
and provide opportunities where they can nurture and grow to their full potential.

Stimulate the growth of upto 25,000 Startups and further increase the number of high
growth Startups.

Encourage social entrepreneurship/assistive technology innovations.

Facilitate innovative technology solutions in Social Governance sectors to address the
existing social challenges in Environmental, Social, and Governance (ESG) framework
and to meet Sustainable Development Goals (SDGs).

Support the creation and development of incubation and acceleration infrastructure as key
enablers to boost the prevailing Startup ecosystem.

Facilitate funding avenues that lead to investment in Startups by institutional investors and
angel investors and also through Government funding.

Strategies:

Pillar 1: Creating and Strengthening New Age Innovation Network: Boost innovation
and entrepreneurship at technology institutions of higher learning in emerging tech clusters
Beyond Bengaluru under the “New Age Innovation Network 2.0,

Pillar 2: Fostering strong partnerships between Academia and Industry: Encourage
research activities Beyond Bengaluru, by establishing Technology Business Incubators
(TBIs) in institutions of higher learning in regions outside Bengaluru Urban District.

Pillar 3- Funding for Startups: Provide access to finance through various stages of
funding viz. seed funding, venture capital funding, angel investor funding and sector-
specific funding for supporting growth of the Startups.

Pillar 4- Supporting Mentorship and Creation of Incubation and Acceleration
Infrastructure: Assist globally and nationally renowned incubators and accelerators to set
up new facilities and strengthen existing infrastructure in the State.

Pillar 5- Building Inclusive & Equitable Startup Ecosystem: Embrace diversity, equity,
and inclusion to support a holistic and gender-neutral Startup ecosystem across the State.

Pillar 6- Fostering Social and Rural Entrepreneurship: Encourage and promote
innovative Startups from Tier II and Tier III cities, focused on elementary/grassroot-level
innovation and help them to scale up and grow.

Pillar 7- Channelizing Innovation for Societal Impact: Explore new tech-driven
business models and disruptive innovation technologies by encouraging Startups/young
entrepreneurs to solve social impact issues pertaining to ESG framework and SDGs.



1/361205/2022

ITBT/6/PRM/2022-50-ITBT SEC

« Pillar 8: Enablement and Facilitation: Adopt a trust-based governance approach for
handholding Startups and facilitating ease of doing business in the State through various
key enablers viz. Startup Cell, Startup Portal 2.0, etc.

« Pillar 9: Providing State support in the form of incentives & concessions: Provide
support in the form of incentives and concessions to Startups during the policy period.

(6) The fiscal incentives and offerings under the Karnataka Startup Policy 2022-27
include funding support towards establishment and strengthening NAIN centres in
Technology Institutions of Higher Education, Technology Business Incubators 2.0 (TBIs 2.0)
in Institutions of higher learning and various funding support to Startups (Idea2PoC Grant-In-
Aid Scheme, Seed Fund, Fund of Funds, Grand Challenge etc). Startups will also be provided
with reimbursement support for GST, Marketing Cost, Patents Filing Cost and Quality
Certification Cost.

(7) The proposal of MD-KITS has been examined by Government. The Startup Policy
has been approved by the State Cabinet vide subject No. C:715/2022 in the meeting held on
22" December, 2022. Hence the order.

Government Order No. ITBT 6 PRM 2022,
Bengaluru, dt:28.12.2022

In the circumstances explained in the preamble, Government of Karnataka is pleased
to accord approval to the ‘Karnataka Startup Policy 2022-2027°, annexed to this
Government Order.

(2) This order is issued with the concurrence of Finance Department vide endorsement
No:FD 111 Exp-2/2022, dt:13.10.2022 & dt:31.10.2022; Women & Child Development vide
No:DITB/TECH/TECM/9/2022, dt: 27.08.2022; Labour Department No. LD 451 LET 2022,
dt:20.08.2022; Higher Education Department UO Note No. ED 117 DTE 2022, dt:
22.11.2022;  Skill Development &  Entrepreneurship  Department vide No.
SDEL/173/SSM/2022, dt:22.11.2022 and DPAR (e-Governance) vide No: DPAR-
PRJ/126/2022-DO3, dt: 02.11.2022.

By order and in the name of the
Governor of Karnataka

(E. l@n{%edd e

Additional Chief Secretary to Government,
Department of Electronics, Information Technology,
Biotechnology and Science & Technology.

To:
The Compiler, Karnataka Government Gazette, Bengaluru.

Copy to:

1. The Accountant General (Audit & Accounts), Karnataka, Bengaluru.
2. ACS and Development Commissioner, Govt. of Karnataka, Bengaluru.
3. Additional Chief Secretary, Finance Department, Bengaluru.



1/361205/2022

22.

23.

24.

25,

ITBT/6/PRM/2022-SO-ITBT SEC

Principal Secretary to Hon’ble Chief Minister, Vidhana Soudha.

All Additional Chief Secretaries/Principal Secretaries/Secretaries to Government.
Commissioner for Industrial Development and Director of Industries and Commerce.
Regional Commissioners, Bengaluru, Mysuru, Belagavi & Kalaburagi.

All Deputy Commissioners of Districts.

CEO-Karnataka Industrial Areas Development Board.

Director, Directorate of Electronics, Information Technology & Biotechnology,
Bengaluru.

. Managing Director, KITS, Shanthinagar, Bengaluru.

The Chairman, Karnataka Vision Group on Startups.

. Managing Director, Karnataka Udyog Mitra, Khanija Bhavan, Bengaluru.

. Deputy Secretary to Cabinet Section (Subject No.715/2022).

. PS to Hon’ble Minister for Electronics, ITBT and S&T, Vikasa Soudha.

. PS to Chief Secretary, Government of Karnataka, Vidhana Soudha.

. Vice President, NASSCOM, Bengaluru (through MD-KITS).

. President, India Electronics & Semiconductor Association [[ESA], Bengaluru

(through MD-KITS).

. President, Association of Biotechnology Led Enterprises (through MD-KITS).
. President, Association of Bangalore Animation Industry (through MD-KITS).
. Chairman, Karnataka Council, Associated Chambers of Commerce and Industry of

India [ASSOCHAM], Bengaluru (through MD-KITS).

Chairman, Karnataka State Council, Confederation of Indian Industries (CII),
Bengaluru (through MD-KITS).

Head, Karnataka State Council, Federation of Indian Chambers of Commerce &
Industry [FICCI], Bengaluru (through MD-KITS).

President, Federation of Karnataka Chambers of Commerce & Industry [FKCCI],
Bengaluru (through MD-KITS).

Guard File/Spare Copies.
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